
 

Unit 10: Launching a New Nation 
Study Guide 

 
I. George Washington set precedents (examples) for future leaders to follow: (pg3) 

a. Washington created a Cabinet to advise him on key issues 

1. Secretary of State: Thomas Jefferson, manage foreign relations 

2. Secretary of War: Henry Knox, responsible for the military 

3. Secretary of Treasury: Alexander Hamilton, economic issues 

4. Attorney General: Edmund Randolph, on legal matters 

b. Judiciary Act of 1789: established a federal court system, including the 

Supreme Court 
 

b. America’s Economic Crisis 

a. Money was biggest problem facing new government.  Money was needed 

to pay back war debt (American Revolution) and was needed to run 

government 

 

II. Hamilton’s Financial Plan (pg 3, 4, 5) 

a. Pay off all war debt  

1. Gain respect from other nations (France, Spain, Netherlands) 

2. Southern states agree in exchange for new capital Washington DC 

b. Government raised money 

1. Tariffs:  tax on foreign goods 

c. Creation of a national bank 

1. Safe place to keep money 

2. Would allow government to issue paper money 

3. Government could make loans and earn interest  

 

b. Debating National Bank (pg 4) 

a. Alexander Hamilton supported the bank: Loose Construction belief that 

the government can do anything the Constitution doesn’t specifically 

forbid. 

b. Thomas Jefferson opposed the bank: Strict Construction belief that the 

government can do only what the Constitution says it can (the power to 

create such a bank was not specifically written in the Constitution) 

c. 1791 – National Bank established 

 

III. The Whiskey Rebellion (pg 6) 

 

a. Congress passed tax on whiskey which lead to rebellion by backcountry farmers 

in Pennsylvania 

a. Washington responded with 13,000 troops 

b. Established the government’s policy that rebellion would not be tolerated 

 

 

 

 

 



IV. Birth of Political Parties (*pg 6, 9) 

 
               Democratic-Republicans                              Federalists 

Led by Thomas Jefferson Led by Alexander Hamilton 

Believed people should have the power Believed wealthy and educated should lead 

Supported by Southern planters and farmers Supported by northern merchants and property  

owners 

Favored strong state government Favored strong central government 

Emphasized agriculture Emphasized manufacturing, shipping and trade 

Favored strict interpretation of Constitution Favored loose interpretation of Constitution 

Were pro-French Were pro-British 

Opposed national bank Favored national bank 

 

V. Foreign Policy: relations with other countries (pg 6,9) 

a. Neutrality Proclamation: Washington announced the United States is a neutral 

nation (will not take sides) during the French Revolution 

b. Treaties  

a. England: Refuses to leave their forts west of Appalachian Mountains 

1. Jay’s Treaty 1794: England agreed to leave the Ohio River Valley 

b. Spain: Would not let the U.S. trade goods on the Mississippi River and 

through New Orleans 

1. Pinckney’s Treaty 1795: U.S. could trade on the Mississippi 

River and New Orleans.  Spain also stopped encouraging Indian 

raids on American settlers 

c. Results 

a. Avoided war 

b. After Battle of Fallen Timbers against Native Americans, settlers could 

now move in the Trans Appalachian West (the Northwest Territory) 

c. Hold onto boundaries established in 1783 (Treaty of Paris) 

VI. Washington’s Farewell Address (served 2 terms) (pg 10) 

a. Warned against political parties (would divide the nation) 

b. Avoid permanent alliances 

 

VII. The Presidency of John Adams (pg 10, 11) 

a. Troubles With France 

a. The XYZ Affair: French government demanded the US pay a bribe.  

American refused. 

b. Between 1798 and 1800, the US fought an undeclared naval war with 

France. 

c. Alien & Sedition Acts: Made it illegal to write or say anything false 

about the government and increased the time to become a citizen. 

d. After 1 term, lost to Thomas Jefferson in the Election of 1800 

representing a change in power under the Constitution 


